Caml/Bnkgalolemhcar[gphOd?Ré)p./egonomy in the first |
& AV W _[@102WC_@?.\N/Ci compared to an expansion of 0.
EBNo&_r@,/gym,650,nq3,g7a_c,-/4p;3 seasonal adjustment, the Thai ec
Rmr _j OGI1t, B4 r&k/cd2r.7, & ,]1 2.1 percent (%QoQ SA).
& r O/ 7660npgac' _ -
Npgt rfkc2, 21,410065,t ,|0£On ethpenditurdemestdiec demand and
Ns\jg_a6,7-/4-2Q:5 1/ 7,3,]. government spendi pgos ucweée dtnides waug
Rmr _j OAml6&.sk@dr@ml0. // .. sector expanded while the manuf
& r O/ 7660npgac' .
Npgt ré,54,@,/1, 4,.,[6 restaurants, and retail trade s¢
Cl?/snmjp%%?rﬁd?O?E,rr;n,beq,Oéo’,legEThe Thai.economy in 2014 is .for
&SQ" " contraction of the economy in
Tmjskc0O,34,0,0,0., 2,0 domestic demand recovery in th
Gk nmpr OGnd6OE mnb4.02/ 2,.63 consumption and private invest
&Tsr(r?jskC5,/'-y¥1"1'5'/l'/6" uncertainty as well as .the cont
Asppcl r-022a.and,l i O46m6 |3 overall economy. Meanwhil e, a f:¢
EBNO&#' to be delayed, thereby i mposing
GIo rgm,./,3,8,00,/017 gjshbursement and on implementat
Slcknjmwk5clr60p4 ARG o T & ;
the sl ow gl obal economic recove.
anticipated. Nonet hel es s, t he eq
wi | | be steady at a |l ow | evel w
i mprove from 2013.
Aln 2014, the Thai econio2my5 ipse rfcoel
sector is expected to expand by
grow by 0.8 percent whil e total
percent . Headl ine inflatie2n 9 spe
whil e current account will recor
AEconomic management for 2014 s/
expand at its full potenti al es
mar ket s anplothemtliyalhimgar ket s as
regional trade. The tourism sec:
restoring touristséd confidence
Meanwhi | e, policies need to emp
thus di sbur sement of the FY2014
as preparing the budgeting pro
necessary to restore economic
monetary policy t o further S U ¥
communication strategydattoe prndvoir

pr

eparing measures to support tl
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The Thai economy in the first qu@arter and

Thai economy in the first quarter of 201 contracted

both domestic demand and export value declined whil

On the produtheomgsidel tur al sector expanded slightl:

real estat e, hotels and restaurantAft ernd§ eraestoaniall tr ad

adjust ment , the Thai economy in the first quarter of

per Qea®t SA) .

Thai economy in Q1/2014
300 [ (%) (Bilion Baht) - 4,000
GDP current price (Billion Baht)
200 |- ———GDP (%YOY)
—— Seasonally Ad. GDP (%:C0Q) &k - 3,000
10.0
- 2,000
0.0 [TrCToEE R VN
100 F P oo
-20.0 & -0
F TP s
Source: NESDB, UTCC

Thai economy in the first quarter of 201/

(1Private consumpgeicobhnedpéndi3t. Or eper cent , continuing fr
percent in the previous quarter. This was mainly du
goods, especially in domestic <car sal e which dropp
adjust ment cadruyar tshehefmer sanded. Ot her private consu
somewhat sl owdown following the continuIaI decel erat|
economy as well as the political uncertainty which
people become more cautious about theirl spending. T
guarter of 2014 was at 60. 0, the | owest | evel in 15

(2Yot al i mwed ti meepdé rbcye n%.,8 compared with a contraction
previousPudguarct eircvoeas r men te d by 19. 3 percent owi ng
invest ment of bot-diwngeodv ee mPneeirny a ti asnedisdney telssitt dntby
7.8ercent, contributed by a contpercd:dzm)l;rﬁeiilm macéi ner
with the 7.5 percent contraction of import value of
construction investment declined by 7.8 percent. M
invest ment promotion from the Board of I nvestment (
partly because investors stild]l wait and see for th
appoint ment of the new BOI boar"@Ap(rwHi ¢h0o 1was. of fi ci
I nvest orsd6 confidence also dropped due to concerns
sentiment index remained wunder 50, though increasir
qguarter.

(3Exportwasal 66. 6 billion US doll ars. Export vol ume i
with the slow global recovery that replnained i mite
export price continued to decline by | . 6 percent,
percent. With unwrought gold excludEdpothe value of
items with value contraction include cassava, fishe
product s. Export it ems with value expansion 1inclu
appliances, and m&xlpiomer waducke d@c@uilpndent . Europe, and

Macr oec
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in Iine with the economic recovery of major export
and ASEANdeoubnhhedeas the Asian economies have been

(4T he agri culetxpraanld e sheedntgoerdt 8f r om aperc@erRMSi ontbe 2.1

previous quarter. The sl owdown ovsedastom deaclei,ne in
cassava, amddr ipcaullm,ur al prices. Neverthel ess, pr odu
|l ivestock expanded and further supported farm incom
(5Hotels and r edsetcdurnaendt sbys e3c.tlorper cent in contrast wit
l ast quarter. This was the first contraction experie
tourist number and tourism receipts of 5.8 and 4.2 p
of padleigiitcmdt i on, the new Chinese tourism law to im
sl owdown of Chinese economy. However, t he number o f
airports and the number of tourists from Europe, Sou
(6Manufact urdencgl isneecdt obry 2. 7 percent continuing from a
t he previous quarter and declining for the fourth c
decline in private cotnismaxutyiean,s cthreemeend hef ctome r faicit §
manufacturing product exports, and thel declined inyv
was also in tandem with the contractiaon of t he Mar
capacity wutilization rate to reach the |l owest point
(7Xonstructdomt rseectitpetr bgntl,2. ddonti nui ngefrrcemta contract
in the previous quarteandoviidmg8Betna ¢ an tpruabdtiiconasndofpr
construateispresti vel y. This was in line with the redlLt
in the previous three gquarters as well as the slo
guarters. However, met al sales and construction mat
Thai Economic outl ook for 2014

NESDB projected that Thai economy 1ii2n 52 0pledr cwinltl, expanc
a downward revision freomOtper peeifombtea®d®pazassa 1l dpf 3.0

downward revision was due to the foll owiing factors: (
economic recovery were overestimated since the expansi
countries, (ii) t he exporOt. Opr iper ciesnt ! ickoemipyartea ¢ @n ttrhaec
estimation of thd@2. Pt pewoclkdtexgand)bprivaate consumptio
are expected to contract in the first hallf of the yea
remains constrained by the political situation and the
(iv) formation of the new government is delayed from
i mpl ement ati on, budget di sbur sement s, and preparation
i nbound tourists in 2014 is downwardly revised from 27
values (in US dollar ter m) are projected to grow by 3
projected tpergroaw bhi De8t ot al i nvest ment is expected

headline inflation is-2x9Pepetedento dned thetbher ramigeaoco
to record a surplus of 0.5 percent of GDP
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1. The Thai Economy in Q1/2014 Expenditure
quarter of 2

£ Expenditure Side: owing to a c
Private consumption expenditure contracted da8eebd! g

household income slowdown, and declining" ddPs"Wniered

political condition ahd ®kendmircst deqouelréredt €6F.6 901

consumption expendpergentcnopnarreade tveidt bya 34 01°p&PckRt 4

previous quarter. This was due to a cont Pdctingn dieg!

domestic car sabe@pBwheoh deel twmed Wy gh bh%Be Slfifecqen

to its nor mal | ev-e Blruayfetre rs d theemee.n dA osf| avhdeo wni risnt ot her

due to weak income and more cautious consuming beha

value of consumer goods, electricity consumption, an

6.0 percent respectively. Consistently, ~fal'%!' € d%d%s

by 0.3 percent and the Consumer ConfidéRPENThbELE .
continued to decline from 65.0 in the prEé’vi?’O'uos pquaCre
i g e

| owest in 60 quarters (since Q2/1999). bas ef
domestic car

i ncome sl owd

Private consumption expenditure declined Private consumption expenditure and key Indicators decl i nin g cCo
%YaY Index %YaY %YoY .
14 - 80 400 Private consumption expenditure (RHS) _ 14 con f ! d ence.

Car sales
12 1 - 75 350 f memm-- Benzene and gasohol sales - 12
10 - 200 | Electridity consumption (household) 10
L 70 Import of consumption goods
8 250 - ¥
6 - r® 200 -6
4 r 6o 150 1 L4
2 L 55 100 L2
L AL A L A L 5 L R o 50 o
5 2007 2008 2009 2010 2011 2012 2013 2014 50 o L
4 Private Consumption Expenditure L 45 g 2 4,
ry Consumer confidence index of economic condition (RHS) | 40 100 J &
Source: NESDB, UTCC Source: NESDB

Private investment declined due to the pgonRtyr &cCtjiingn
constructiohnimhestifmenstt. quarter of 201 4,ecPihveat @y
percent, compared with a contr acTthieonmacthiB®&hr¥rper en
and equi pmenctonitnrvaecsttende niy 7. 2 percent compafedctpods®E
previous quarter. This is in Iine Withi;ﬁ@raeﬁt piefk Cie
(at constant price). Domestic com@uearsdiralgyGamesal §¢
investdemehtned by 7.8 percent, compared  Wiagtth saegoingr
qguarter. Furthermore, the value of net [apapclnijcpastyiyo ngsy

I nvest ment (BOI) recorded a total value ofyi2g3debd |4
of the | ack of <clarity in investment premattencppbh
(appoi ntdeprioln 2®14) to approve the applications made
the concerns over political situation. The Business
|l evel for the third consecutive quarter from 47.8 a
of 2013 respectively to 47.1 in this quarter.

Macroeconomi c Strategy and Pl anning Officeo May
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Private investment contracted

o~
-10.00

Private investment

-20.00 A

Construction

-30.00 - Machinery and equipment

Source: NESDB

Exports recovered gradually alongsi de

Bepdrdiobad| yee

industrial countries. However, the value (aff y§Xpnt &
goods in global mar ket and the graduallpfertpgfeasin
constraints on proBHxpoiobnvafu&eynptbduttisisit equagtierp
at 55.5 bililai ®dn 8U$ edalelnar sdecl i ne, comparsed wid he @n sl
previous quarter. The export quantity ingcreasded by o
while export prperec echoknpt aratc t veall wey (1ex60|udipnrgodqubvyrso_ugmri
by 2.6 percent. In baht term, the value | ofhecexR0ornts . of
percent, compared with a growth of 2.4 paearyGemtgeign ptyh

Value, Quantity, and Price of Export

Exports Classified by Product Group
500 o %YaY

Fishery
Mining

1300

2010 20m

-20.0 4

-70.0 -
2007 2008
Source: BOT

Prica

2009 2010 20m 2012 2013 2014

Source: BOT

Export of agricul Expalrtcoeommaaei toifesagr i cu
percent, compared to a growth of 5.9 pe
the decline in the export price of key
rubber, casfavaoagdgeagarty of exports
enough for the value of agricultural ex
val uei icoefcr eased by 4.6 percent as there
percent (owing to the expedited release
oftassianvcar eased by 26.9 percent, contrib
the export to China who has a growing d
the expomrubert uiened by 15.5 percent, ma
by 24.3 percent, owing to a high | evel

val useugatfecr eased for the sixth consecut.

guantit yMahrudmeged.ri oagntprmdecttso contract

IEtrod It & MMas
FaCerNitc u 1Nt trhee,
arfalni uCr Ual cti wirr g In
greweby APof

POJ it rtaoc theagv e
was an incre

of gover nmer
uted by an i
emand for ca
nly due to &
of stockpile
ve quarter b
due to the
nts on produd

| parcekp aorf e dr,a wo rma,

ave b

gl obal demand, as well as the constrai
decline, such as crustachkwhns h( darcree da,
for processing as shrimp farms do not F

enough
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high base of metal products | ast year (steel and iro

by 2.2 and 2.7 percent respectivel y. Nonet hel ess, |
included automotive, el ectronics, el ectrical applial
grow slowly by 3.1, 0.2, 7.2, and 8.7 percent respec
for the seventh consecutive quarter, allbeit at a s
percent contraction in the previous quarter.

Cvnmpr OT _jscOmdOk_hmpOamkkmbgrgcaq

ALY we [ we| o/| ool 01| 02 o/ H_ | Dc| K _pO/ -|/ 20
?epgasjrspc [(00{,./,].1,]67,6 ,|B,)D,)2,3,|4, 36, B
Pgac 06|2,%6.,|4 2,3.,|]8322.|4,[65/,42|00,
Ps> cp A/(,3, 06,5 46|/ 0/ & B|/ 106, 1, 4
R_ngma _ 7.1/ 6(,1/2|,67,|07(0R0381414|/0|, b, B
Gl bsqr pw 4 |/l ,|&,|~ ,)2 ,|14 |D,2,0,|4L,//64,7
OVep MOK_| sd_pPRPs|iQl|s{ONBImpbR |3 |B | @,k ,|&,[]0 / |2
O@Le _p 6,/051A6|0D;18|/0|0q+ 6|;264|;06]|, [ ,
O0On _pcjqO_I| p-Od|/VF| ¢gi3q,08 04|80 g0a|040D|, 2, 2
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K _afglcpwObO(dClds, g8kl [2,|%,[8,[6/]|/ 2|,/5|56, 0
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Export 'mxmloegtts to major markets such as gkhe UsS¢oanp

in this quarter, while exports to ASEAN( Kk&)s g&hiy
contr.actTrkids is in |ine twhglhobtahe eclomwmy ewdhvoehys r efma i
concentrated in Kkey industrial countrilesnhi nwhihbeqgt4
decelerating. Exports to the US, and EU (o) aGkrrew b
growt h of 5.2 and 6.3 percent respectively in the |

with the deceleration of the US economy and the gr a
Export to Japan recorded a growth of 2.0 percent
contraction as Japan economy began to show signs
ASEAN (9) and China contracted by 5.4 and 4.4 perce

12.9 percent in the previous quarter respectively
Singapor e, and Vietnam. At the same t i me, export t
contributed primarily by a contraction in exports o

steel . Similarly, export to Hong Kong clontinued to
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H n | 4 ,143,|]0 ,|#4,90 .|,3,(30,|./] ,[|O0,[5 ,]14/ . |0
ca/ 3 7 ,/®,[%, 8, a,|(i4,|(12,(,/(H6,].0,|]76, b
?2Q@77L 3,/1.3,[.3,|0,|3 .|,/6,|63,|]8B,..,|4 .],03,5
Fml eOIl ml|e7 ,|4 ,|%5/|,50]|6 ,|2 Of4.,|9 2/[,6.,|5 ,|/ 4, B
KgbbjcOdQ4/@y).6|(B,(24,/7 ,/]40,(20,|8B,|2 ,|3 ,|33,
Af gl _ 0,9 ,/5,|4 1,-2|¥0,Z,|l2 ,|/6 ,|68 /]|, 0/ |1
?sqrp_jogoo|,4,|11|/4(3,[3 .|4550B|,/3,|D2, 2,5
Rmr _j OCvnmbr|/~ ,[2,|0,|0 ,[5 ,[4,]0,/.0,]20,[/1 . .|, .
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Qmspac8O@MR
|l mports contracted in line with the declﬂmﬁ@,gt eixport
declining import prices, as wel |l as the | abmoermalileyg h

year (import value of gold in mPbk2013n wehsecdaldfmr bjitdelni
was recordeduSdol 4@r d ibmlthenfirst quartege©fi 2i0dd. ex

14.8 percent, as import quantity declinedndywds3K8nips
The price of imports declined by 1.4 pergemdnd duges ty

vehicle parts and accessories, and ironganrdjgteel. p
i mport contracted by 6.4 percent. In Thajmppahtstghm,
billiondeabtn®&ob percent compared with azgapt mac¢tiyjomn
quarter. of gold in t
period | ast

Value, Quantity, and Price of Import Import value per economic classification baht term, t

800 ) % YoY 800 - YO i mport contr

60.0 | 50.0 | percent .

40.0 | 400 .4

oo | PRI SHE A /\aﬁ;

2008 2008 0 ._-‘ 2010 20M 2012 2013 14

-20.0 _ -20.0 - _“J

wl Y w0 |

0.0 | Price Value ====- Quantity 60.0 (Tistl;iltalgﬂﬂds
Overall, there was a deTthHhéemgoritn vadlluec adfegmaw e gatod ryii
and inter mecdoinatreacgcealdsby 4.7 percent. Thi s wagst edgucer i
crude oil, nat uragr ogamanufiacdrualisn,g momduct s (such
materi al s, materi al s of base met al , plart s of el e
accessor i esl, e cdanpdp @aa ah eurs . Such decline is in |line w
manufacturing producti on, domestic i nviest ment , and
mai ntenance shutdown of sever al oi l rTehfei ner i es whi c
i mport value odntcragpdttead kyyoldk. 1 percent . This contr e
decline in import value of machinery, equi pment , an
floating structihes| maoardt |vwalom® tdiefcd coadumbgr 7g Bods
percent . This was in |Iine with the slowdown in pri:.
whose import value declined includefisoshdry beverage,

products and household electrical applijances.
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Term of Trade remained stabl eExpaonptar pdi d¢T®e rdnéh & fepaTsesd
by 1.6 percent while import price decr eassteadb |bey clo. nfp a
compared t@rE2®duwdrst er t he previous (qgua

Term of trade
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Trade balance recorded a sur plTuhse ftorra dteh ebrat brircge ci enp s
the first quarter of 2014 recorded a suUupplsys pofus6, 5
million baht), compnairleld otno UsS <dwrl plau sni d(leigaaimn 849 ent t o
baht) i n dueer tp&heivsi owmass due to the faster decline of
val ue.
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Agricul tudeatelseercatoeed f ol |l owiermgsonheaddyg] iAn%eris C|up#1atllcjnnrf ?a{
cassava. I n the first quarter, agricultudreacle"lseécattoerd
percenpr ewnguuahet er . This was mainly cau-seoaert?)?n{héohle
season paddy, oi l palm and cassava fromeftfheeCtaforeoc”'E
pl antation area t o sugar cane. HoweverC,OnVoe[rhSe',ronmé)
moder atel vy, particularly rubber, fruit, %and IWih\}e,Cshtor
(ii) higher yield of fruit production firrdn 199 &
livestock production following an incre%aslem|annf]|prciacS
international mar ket s. Thi s wa s in Iingr%vol“f tIaonn'i
Producti Agr iiculetxur al Prideomnde®8 ¢pecrcemsedgr owt h i n
previous quarter to 0.1 percent in thifls quarter f o
percent), rubber (22.8 percent) and maize (23.8 pe
(i) acceleration of rice sale from governmentos sto
Rice Pledging scheme, (ii) increase in global rubbel
stock and its sluggish economy, and (iii) i ncreases
agricultural products with increased prices includ
percent), and white shrimp (70.4 percent). These hi
demand for ethanol production required by domestic 1
production causredt bfyerddwew g hto,f (fiiisih)er y 'producti on,
demand for fruit Adnd ilni wddt, ocfkarpm adwuccotmee. grew by 2. 8
to 3.3 percent in the previous quarter.
Farm income expanded following the increases in Prices of paddy, rubber , and sugar cane declined; while,
outputs and prices of major agricultural products prices of oil palm and cassava increased
i ) T o
A ppi
20 ',r Ade \\ il palm

S AN 60 4 A Sugar cane
10 + ¥ \ \‘
o, ,r' 4 T 20 4% ‘\\\ o
1o “": i 20 4 A“ '\ ’,‘“:if:/_*%
AV NG
-30 ®s s 5 3 5 % 5 %5 5 83 3

I ndustri@dntSiencutoours|l y contracted for foulr| cqgonsterciud|i vd

in investment, export vol ume, and dome/sdtgCt r G SWMp
production decelerated by 2.7 percent, cpditddaiioustye
2. Ber ¢dentt he second, third and fourth quapthersyef vEa
was caused by (i) the decline in domesitdiecc| ¢ \ s Wmpet
export, (ii) the normal i amimwmny erf sccahre ner ghdayse pe-npdieqgda S
(i i) the temporary plantds closure forpmaskpmenanc
product plants, and (iv) the | ower demangdgnfeosrt jhca rcds n
t he gl obal demand. I n detail s, the highly contracte
automotive and parts (26.0 percent), petroleum prod
percent) and hard disk drive (7.8 percent). On the
includes cl otrhulmlyger( 7a®d pplrazemnit ¢ , products (3.7 percel
(7.5 m@merdcenrte)ctroni c Tthiebeasve(rmn.gke parmpakEotwd®stutil i zati on
in nine quarters at 61. 8 percent, slightly decrease

an@7pdrcent in the same quarter | ast year.



MPI continued to decline with a lowest averaged

capacity utilization in 9 quarters
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Construction Sector contracteldn imtmheoftihr piubisuia r e, om
sector dropped by 12.4 percent, a continypyhus sdrey b
det ai |, public and private constructionpfelclenby 7oB8
reduction of permitted constructionparegendp itiheg | Ay
respectivel y; although, the permitted |genslelahGtsi qm
Further mor e, cement sales continuously ydegcyeliesr actoends
percent. However, metal sale volumes wefrieegsUechy vlkd.y
increased by 1.3 percent following highler cost of r

Re al Est actoent $faclt leadwi ng a sl owdown i n dchmeﬁtic e%:on
) . . ea Est ate
situation. I n this quarter, the sector Ccoonnttrraacctteedd b,
in the previ oduesmaonua rdtioares.i n@n rti lgd t transfer i n
decreased by abn 8ecpoerracamind diuewdown and political. unce.
. . . ec S
affected demands for housing. I n additi on o
3.2 percent following bampkdsy ssligjreoeghlnawﬁl(?vrv'
regi steruvendiithscoBahglgok and vicinities expande
projects contracted by 41.6 percent, esipeci a
. OUﬁ
percent . This partly was the results of po
| essen business confidence. I n price, lland a
(including land), single detached house [(includi

and 3.8 percent, respectively.

Hot el s and Resdarutrraamdtse dSefcdlolrowi ng t he
Chinese tourism | aw and Chinese economi
f oorhfei r st time since the flood disaster
compared to 5.7 percent growth in the
i ndicator s; (1) a first drop of i nbound
million persons). Tourists from most co

. L . . t
and African, (i) a first drop of tourlsrﬁ.reevseén
(or 3@i0l, 10iB&n baht), and (iii) a drop of C:ahv.erage
percent in the same period |l ast year

O o o
Cc() T=O_0OIo
DZTH'O(D('DO('D oo

sl owdown. T h
Remar kably, although inbound tourist rnumbenrittawekmb
Airports sharply dropped by 15.0 percenithy tsheg tpoeurrcie
robw 6.9 percent, especially Samui, Chi amgmaii,onKrpalis
by 174. 0, 73. 9, rdeés prectanvde | § .. 1 pFeurr ct ehretr , mo r e, the inb
Eur ope, South America and Africa stil!l increased by
Top five of i nbound tourists wer e Russi an, French,
increased by 18. 7, 7. 3, 15. 0, 39. 2, and 8.9 percent

'The number of inbound tourists travelled via SuvarnabhbmundndoDo



Foreign Tourist number was down for the first time in ¢
quarters by 5.8 percent
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Whol esal e and rcedmtirl acttreaddef oddotwamg a degHdnN€s d|Ne iap
domestic consumpmhiod esnadl ® etthaiid Jquaardteers,ect pfr gdeopRpRred of
eighteen quarters by 0.5 percent, companped t@geednt
|l whol esalmachradey aodnteiqguue@dnend drop sinhcgwdheqgthjipg
following the reduction of i nvest ment oRrxMmagdi AT Y n
declining business sentiment index for threeie0BsSegey
and fourth quarters | ast year to 47.1 fdd| |tohyishgay
construction materials, anldn frueetla i idregpraeaatsereint wbsithoer ef 0 o
and automobil es contracted-cdialyleowi ngc htelpe, nh@amp I:te hee;0
contraction in tourism sector. However, [food and bev

Ufmjcg jcqO | bOpcr gj Og jlcgqOgl bgacqgO

0. 0./1 0.1/ 2

#WmW Wc [ we | O/ oof 01| 02| H [Dc| K
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DmmbO | bO ctcps &|BY[/5W4 . #/,23/51],234]15],16]|, 6
Bcn_ _prkclrOqrmpelOQ|®@ §2Dq|&nOp K7~plide.| -~ ,|6
Kmr mpOt cfgaj c §O7 |10, OdA.c/j|47 |8 2|4 14[J72][4 B3|, 0
Uf mjcg jcqOgl bev|@,[//|d],|8,|1 .|/47|d 1[4 3A], 1
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Aml qr psar gml Ok/ r|c3p g6l j|B,|7,[5 ,|6 ,[0,[0 ,|4
K _afdlbddxzw@ gnklc/l6r] 74,[@ 4],/4 46 |1 .[/52],2,[4 ]2
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Empl oydceatined following economic decelermbiopmand d
rose but remaheeditstw. quarter of mi2l0llidgn eprpsl ogyaEnd n S
dropped by 0.5 deed d¢eamgi inolnlomwrad @mpl oy menty tbyer?c7e7n’tﬁ
1.1 percentonstclotliecy:esagté)oplP Bons or 6. Bo-PEricentt @

the contraction in public and private | e@onpstolyhfetpiton
business cwhdliedealce, arfd i:) edeadrl easreadd ebys ey 1i2¢7y |Pted SO
percent and was in Iline with the declinesgdd pywhelz:

percent and 9.2 pei odntstercit o eerc Bady efl 8/Psyoansd Ohb i bl me nt
1.3 percent and was consistent with thej ddodssieny mMa
empl oymentbgs®d 7 p@&BcemaBs(oowrs) following gnpeatger oplanmp
production of major crops, as wel/l as a modest recov

The awemboge unempl oyed personspaermsotnhsi sorquiamdrega swads b3y
75, p®3sons from the same period | ast year. Unempl oy me
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£ Fiscandi tions Net gover nme
On the revernesueensuiiedecol |l ection was | ower fRAhE€EheORaVr
year . In the second @danitMayoh X0is4)al ndteh§s ReoriMmE R
revenue collection stoodpatrcdBR, #owed MhBhIFmr BBRt [
percent | ower than the same period of | &a§€dugkeapn of
rate on personal income tax and the taxPeygaLd@Rd exp
decrease of Value added tax (VAT) colle€ffbfAa2dn 9 img
(iii) the deceleration of excise tax oRCAutemMobPNve
high base in the same period of |l ast yea%eceleration

_ . _ tax on auton
The first hal f net fgiovealnmgetr r20ddyemiddliloencti on was

baht or 2.2 percenpterlitoewmcerr tthhaann ttahregestamendped4r.i3od of | a

Emtcpl kcl rOPctcl sc
0. 0./ 1 0./ 2
wc | we | o/] oo o1] o2 O/ Od 4 K
Lcr OEmt cpl k|l ¥+ @@e3/|cq [s|6214d4 243,273, R 1 1B, 7
Amkn_pcb®#gr|f-Or|l0c00r 7 dlec®] @ | 2] a,|H, 0
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On the expendihttunetsailddudget di sbur sementphe Ngpthhyes | s e
2014 was at 642, 735b9 3nid | pemncwdtht ctohtyeasrgedes, ipnek & @8t

l ast year. The tot al qubauddtgesar r idsiesdb uafs eme @ cjof \f e&iidics by ug
483,940.5 milli®&n3bapltrceinngr eamsled hieyniclalpicaymg | + udgel g
baht (deZ:46915[Edl‘d3@/nt) di sbur sement

The bdidgetr sement classified by source| 9f9FiunidGayt !
di sburosfeme®2, 641.6 millidnl bmdncegretqudivableinsefleont r af
tot al budget which was | owlke drmhmwalt hlru dgertg edi sobfu r2sde
comprised of current e X parn(de g wirvea2l le.hdt 4pieBr, c2edndt. 5 mi | |
di sbur sement rate which was 0.2 percent higher than

expendituremiofili 84, H@hit8l. Oe gpueirvcaelnetnt oft ot ot al budget \
| ower than the target of 20 percent but hi gher t he
percent) . The sl owdown was ©partly due [to the del ay
subsidies for | ocal gover nment , and the obstacle ¢
shortage and del ay i-onvebri dodu chgge tp r doicsetsusrl sl e(nbenn)t coafr r7y0 , £
baht decreased by 3.1 percent comparing to the same
percent di sburostefmdget rhoahn, of iwhi,i)d@dhl i micl uidend b dlet

di sbur sement of TKK stimulus package 11 of 2,990 mi
(DPL) of 3,536 million baht, and the Royal Decr ee
management and future devel opment -oonn-ed, 105 mi || i
enterprisesd (including PTT public company | imited)
million baht, i mproved by 9,614.4 million baht or 1
year . |t was mostly contributed from thhe disbursem
Thailand and PTT public company | imited.

I n the first hal f of fiscal year 2014, publ i c expe
contracted by 4.2 percent compared with the same p
di sbur sement registered at 412,524.6 million baht,
expenditure di sbur sement registered at 1,154,818. 2
comparing with the same period of previous year.
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Fi scal , balnantchee second quarter of fiscat, eveesdur v2Q k4
financing recor demi lal idoenf ibcd htt .oafdTenfilst j ddrdbpnedi gueddg eotfpsry Yo h
bal ance ofni 1112i50 6 4tBa vt  abnudd gee t cae fyi cbiatl mmfcleinaonf > 52 , B2 .

baht . Furthermore, the government ¢®oondowtad the cas|
of 66,866 million bathtthd8hesd aff eflanucly 2@%4rvemaine
million baht.

For the first ha,l ft md daodweran meynadarb u2d0glea bal ances r e
budgetary balance of 460, 3-bO0dgdbmdlajncenobalbtd, 896 . & d

million baht . Mor eover, the gover nment conducted a
borrowing of 130,160.1 million baht (tthe ceiling f
250, 000 million baht).

Publi atddathte end of February 2014 amountied ptiq ¢c5423%09,
46. 1 pe&DPentincrease from the previous moggrhe gannid ttgh ec
percent and 1.98 percent respectively. The component
at 3,905,865.7 million bahtndm®i &I piemcteintt u toifont o3 @H s
1,090,502. 45 billion baht (19.7 percent of tot al d
(government guarantee) at 533,422.7 million baht (9.
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Statement of Government Operations
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A Fi namoinali t i on MPC deci ded

Policy ratbaurdaegl itrheed.f i r st guarter of 2F001!4i,CYTHeatI9Io
(MPC) decided to lower the policy inter€8tNrat@as ek
decision was due to the heigmhaleintinnagasof rletianhomie dos

Neverthel ess, maj or countries, such as | ther @ssedey
rates at a |low level. Meanwhi |l e, mo s t of ASEAN <co
unchanged, except for Vietnam whibDdh cbamitd eRdatteo cut
by 0.50 percent per dmnwAmprtidt ROIIMPEr ainnsuacedomphat
policy interest rate wild.l be kept unchanged at 2.0
closely monitor domestic economic situation in orde
policy in the timely manner. Such decision was in |
An average deposit and | ending rates ofanCammebgieald

Institutions declined followinfAtathedeatdicorfij ifmhepelii
guarter of 20-hdnt tand eepresiatg er alt2ze of four f ppj eawi R@nks
banks and Specialized Financi al I nstitutpoeonisc y( §Fnltse)r

per

annum in the previous quarter to 1.4H05uev2r02 ¢t a8

Similarly, an average MLR of four major rhanks iamdim

6 .

85 and 7.25 percent per annum t o dbep7ossyiEdd 7o dp’a rpPe
and

| e ndri endgufcreadthe pr evi o®s 3Guamtderd . t6a PerchenNthgpPeht é

respedtni veeplryi.l c @ @rhelr ci al banks -sbhghtldegpdacthegaeeytkh
whil e average MLR was kept unchanged friompitMag ch 201.

Gl rcpcqr Op_rc

: 0 00 01/ 02/ Gl repcqgr Op_rcO
@_110/510dojoiolodolodn |Ddk [2n rnOprCfOcO/czl b Omd O
Nmj gawOGI [ ¢|@cpq r-O,p0 3. ¢c|0B ,J08 [~ ,)]0O3 O,
Rf c Oamk k clpralgr @b c d @@gJfO/ I0e c
DmspOK_hmpol. [l ilqJ2]. ] % Jok % #14. 0,51
Kcbgsk OAmkk|c a @. J©Of@ 4 i|lqg,-/ - 0 11,1/ /7, 7|0
Pcr _gjoOo@ ki,J/ 1 |- ,[/5% - L/ -,01 o, 2(7
Rf cOamkkcpag_ j O _DigUOKgl gkskOJm_| OP _rcqOaf | ec
Dms pOK_hmpQ|/ 0l il-g,[]/ 1 -,/ 4 1. )/ 1 4,53
Kcbgsk OAmkkldpag- /0@ |l ilg,/]/ L |- .. T 5, /15
Pcr _gjOo@ |i,|]. 6 |- .. 2 ) 4, 710
Qmspac8OACGA* O@MR
Deposits including Bill of Eexxcphaamdyeed ( By Eﬁepﬁbfspi@rgdmn&]trc

slowing down from the expansion of 7.1 gpergexecnpta nigh
caused by the reduct icommmerp afnlasdri ani saicrc r aA@tRje i, thipesst hog
|l oan target in 2014 that was | owering dowguyd® dnad !

t he

slowdown in deposit also caused by ¢h@pdtediuicd i

toward other asset class that yield highegedpdgetiud ny £

Private | oans (excluding accrued interestMstirg memd st
period of |last year archommar dihel pbavkdudNgarr geew I
percent, decreasing from the expansion Sofl fi1l@wplkt
Further mor e -ofpwa rt the oqnaesr it @ | mdrasmlky se X pamdedd Dy 0. 23

2calcul ated fmomtéan deweorsade alhal mi ni mum | oan rate of 4 major banks



percent (%QoQ S.A.) comparing to the dgrpowtyhhtrratesg

previous quarter. The deceleration mai nplgyynpowgdsdcO0g
Further mor e, the deceleration was partl y,daet itco etch
particularly loan for pur echyacslee.orMolrieroev émusrychhhaesyes | Gavg
in economic momentum also induced the codmedgicid alhibaH

of household and be more cautious about g 0gAgng @rPePdr OpVy
a similar pace compare to the apmevaigoruisgud bameer, g wg

manufacturing, construction and real eyt ey sSeChOb
Further mor e, demand for loan in large CRQERAWRLI 8N g
increased especially for working capital .gagGredit ca
from the previous quarter in |ine with rierﬁ*dlrcd\/"eorﬁerit”
sector s.
oan for other depository corporations secto oan for other depository corporations secto
% YOY % YOY % Q0Q % Q0Q
18 20 [} 6
IR R o s A :
ML T U AN, 4
o el w0 g | T ‘\‘ /’ T 3
8 3 W s
6 6 2 \\2
: ; 1 1
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Private loans (exduding accrued interest) Private loans (exduding accrued interest)
Business Loan (RHS) Business Loan (RHS)
----- Househald Loan (RHS) == === Household Loan (RHS)
Source : Bank of Thailand Source : Bank of Thailand
. " : . Commer ci al b
Commerci al bankos credit (excluding repéjrré:dhlafse(epxocsll
B/ E) slightly Il oosened in |ine with thereipnucrrcehaassee iIO
systf@ommmerci al bankds credit (excluding Fgapu,[rochgaeseos|
B/ E) ratio slightly Ioosenpaedrdhortntelinm.chepdelrpcecngldar{etnlgarté
due to the slowdown i n coimmérnei awitmartkhée%jercdlrsleergéi&ni\/@)d
liquidity from 1,310.4 billion Baht in |the previous
ri’s i'n exce
Thai baht appreciated against US dol | ar since the
compared with thdnpreerage exahteage ratel.hlari1 %g%tfbr
stood at 32.67 baht per US doll ar compaaread,I nts(% %%5
previous quarter and the same period oftﬁgsbeélleﬁtrr]il{
mainly contributed by (i) deptrheacnipaeteictcm}ndocngﬁuctt hdeepUrSecdloa
expapS|on (ii) Ieased dome_stlc political ptreeQ/,si'oouns (quula
and i mproved Asian economies prospect and (iv) USds
In the first quarter, Thai baht depme®ipatied by 3. 08
2014 Thai baht continued to appreciate [from the pre

rate at 32.32 baht per US doll ar or appreciated by
during6ehdf May was at 32.46 baht per US doll ar.

Thai baht againdtdepradiagepawhererésmpared to the pr
and the same peAti otdheo fe nlda sotf ytehaer .f i r st quarter of 2
Exchange Rate (NEER) was at 101. 53, depreciated by
the previous quarter and theSigmihaRéglri &€df ect ilwaet y
Exchange Rate (REER) depreciated by 0./124 and 6.514
guarter and the same period of | ast year respectivel

SExcess liquidity eq

uals to 90 percent of net reipgowhrarsme ptosand oBan
*The BOT began using he new NEER and REER in March 201Bdafher da

t
structure of trade in |ine with changing international trade dyn



Thai baht appreciated against US dollar since the begin of 2014
but depreciated from the previous quarter
"7 30
112
107 |°

102

Jan-12 Jul-12 Jan-13 Jul-13 Jan-14

..... NEER REER  +seses BaUS dollr (RHS)
Source nk of Thailand
Capital and financi al account recorded [&agpet apuhhho
Capital and financial account in the firgsteoquar tyerc o
US dollars with all of the sector recorgdytan oqutflyg
outflow was mainly attributed by (i) thecspgpamymentbs
sector, (ii) a net sell position ahef ombredygdi ginnviesdr
position of Thai investor in an outbound agRqlthiolsieq ¢
foreign direct investment (FDI) declinedsetjg 2.08%9 thi
of 4.28 and 4.11 billion US dollars in [tihgyddhtigd jam
_ i nvest ment ,
A _ngr _j ODj mu net buy posi
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SET index fluctuated throughout the firisgp quaditede di
of emerging economies and Itnhet hdeo nfeisrtsi tc oouodritte rcgael S B Th
moved in the -maBd@d. @f pb,i205. 4nd closed| atT1T1lj 3dEEx 37 |

quarter, increased by 6.0 percent from (theg yfgonuoruteh ¢
value declined to 29.9 billion ba®bi.l IA omefth asheld || bcyr e
due tod fselrlend in risky assets during Janyarcyrrgand ke
concern over a negative i mpact on emer gji ago Mm@ kedss
started in 2014. However, foreign investrnpSomevwver $¢
Fed monetary policy direction become ChHhegsmeegFf | @ndo]
economies started to i mprove. Nevertheliegss adihei tdo

downward pressure to the investment volume of forei(
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I n ApriSET20ilMdex increased to 1,414.9 points, wi t h
trading val ubahtFo30Oei2gnbiilnlvieosnt or s contiinually recor
billion baht, in line with the foreign capital i nf
2"97 1B"0f May, SET index remained volatile due to

uncertainty.

SET Index and Trading Value
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Bond trading vAJareagiencdeaialsyedoutri ght Bamsaet igQn nd
registered at 75.2 billion baht, improvijmg feragmd6 Qh
investors registered a net sell of 0.3 bihhkisen bBaht
the fourth quarter, the n&anwasrlyo wasd !l iampgélantrheaing
February (1.7 billion baht). The deviathemdi pj tpofes
risk aversion behavior after Fedo6s QE tapemivhg gbega
to be | ower due to wunclear essence in infrastructur
i nvestors over the policy interest rat direction a
economy. However, foreign investors shifted their [0
during March after the Fed policy rate was kept unc
yield at the end of this quarter shifted downward i
term maturities. This was a result of the reducti c
i ssuanceserord bsohnodr.t
I n ApridvexOalgde, daily outright trading ol ume was 9
increasing fromMah20X4.r skForgeliagmn eirnvaensdt or s continuall
buy of 41.6 billion baht foll owing a 'decision of
Further mor e, institutional i nvestors allso contribut
trading vol ume.

Government Bond Yield
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Current iacctohuentfirst quarter of bR2DLidonm edBsted kidrBe o
(267 .,b92DBi on bawitgh s croppasieldfi on, 962 dol l apgi {96; 4054
baht) in the previous quarter . DbTihlilsi omasUSa droé d alrts o f
and a surplus in services, primary and secondary i n

Current Account, Trade Balance and Services Account
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Source : Bank of Thailand

I nternati cartalt hree seenrdv esotf o oMla racth 126071.445 bi Il ljinane QS+t delhla
net forward position of 23.60 billionhetU@nphdoklharsg),
foreign debt ( atqutahoef een@l 30)f otrhel OfF.ourmdnht hgo@f ati Mmpe@7
average of import valwue in the first quaygd edo|0fgr20.1-

International Reserves
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Source : Bank of Thailand

Headl ine inflation in thdé fpieratemdaluarr d teir nige ffdn200m 41 ;whas:

percent i n t h e opadnebvei voeursa g u aprriniecree ais mpdeerxis e fnidr, sit quar t e
accelerating from 3.2 percent in the rRéviZoWws pgquate
vegetables increased due Procfdspugpar edptoodod onn@reas
continuously from the previowpskiglueageamemt s the resul
increase in LPG priclehesithomemsh-d8ept amieerpr2@&3.i ndex
increased by uhchamegrederftrom t he previ ous¢ guarter. Th
percent, compared with 0.8 percent in the previous
*In April 2014, headline inflation was 2.5 percentdhihi hel abreni wa
core inflation was 1.3 percent.
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Headline inflation in the first quarter of 2014

was at 2.0 percent
%YoY

20 '.rl Headline Inflation
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Source: Ministry of Commerce

Producer Price Index (PPl) in the firstpauvagpter pfi

0.4 percent in the previous quarter, duepprimanpikye
mining products. The prices of agricultiwrralygpmuodygte
to the increase in prices of [livestockyjefficsehyt and
products increased by 0Op&r pentceint ,t e celd eviadungqgud art
to an increase in the price of l'ignit e petrol eum,
increases significantly in |ine with the rise in th
products grew by 0.8 percent due especially to the

the effect of depreciatidn of Thai Baht| on the i mpot

®I'n April 2014, Producer Price Index rose by 1.9 peewectent. I n the

Macroeconomi c Strategy and Pl anning Officeel May
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Crude oil price movement in Qldid@lbii pr

The average crude oil price déoeltdnreatfeid§|fﬁrcfﬁrh8tf'h"?‘ée?ﬁrc
201t4h,e average crnmajeomi mapketce (Dubaie, OnfanEV BrYeSntd Uad

103.76 US dollars per barrel, compar ed taoSIhOerporWenvi0
barrel and 2013 averagpeehpr'reé.ofrheogarszg%@asidolala?r.sl
decline from the same quarter of | ast year (%YOY).

The decline in crude oil price was due to (i) an in
the | argest consumer of <crude oil (20.9 percent of
gradual recovery of US economy, (irii) the sl owdown
consumer of crude oil (11.8 percent of the worl do:

appreciation of US delmbiand ,t hree dgu coibnag scpreucduel aotiilvemar k e
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£ USeconomythe first quarter of 2014 sl ightI ECOXPANdE

Worl d Economy in Ql1l/2014

percent (%QoQ saar). Compared with the | s€ane? Nglueadr tbPeVr
percent, slowing down from 2.6 percent |i(n”%%oY%) pdreecyveil
contractions i n net export and privaté'’ GMvest mhh
significantly due to the harsh winter weather and t
private consumpti on expenditure continually pi ckec
contribution i n this guarter. Li kewi se, t he empl o
especi dlalryn reanmpl oy ment which icmdrse a&s eldevell osierd 2 @O0 8t. |
Meanwhi | e, the unempl oyment rate declined steadily
government spending expanded for the first time in
had waned. Mor eover, the manufacturing sector cont.i
t he first quarter due t o t he unusual winter we a
manufacturing index rose for 4 consecutive months t ¢
As a result of the continued recovery of the US ec
rebound of |l abor mar ket , the fiscal drag wanes, as
Federal Open Market Commi tB&8ApPprHFOMR)0 1re edteicnigd edlu rtion ¢
reduce its Quantitative Easing measure from 55 bill
doll ars per month which was a forth tapering since

Contribution of GDP Growth (%QoQ saar.) New house sales and New house builder in USA
80 9 thousand units thousand units

6,000 New house sales New house builder (RHS) - 1,200
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Eur ozeocneen o my t he first guarter of 2014 Fruew zbye O @0
previous period (%Qo0Q SA), exhibiting the fygowmthysD

with the same period of | ast year , t he EuwsQmzoo nsea)ec oe
percent in the previous quarter, contributedomat nl ¥
recovered firmly as the composite PMI i nguaret §rig sdf
the previous gquarter. The increases in the composit
and service sector s. Mor eover , domesitic demand r
increased retail sales and i mpyeaedhtghisumemMacamfid
However, the unempl oyment rate soared at 11.9 perc
defl ationary pressure also remained high. The infl a
percent , | ower than 1.0 percent for the second <cor
increased to 0.7 percent in April. As a result of
continually employed the expansionary monetary poli

0.25 petMaeynt2 ®n4 8
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Eurozone Economic growth rate Policy rate and Exchange rate of Eurozone
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£ Japanesei@acomemyfirst quarter of 2014 expaphadswelelco
private consumption prior to the consumptgingan ptyadex hig
conditions al so i mpyeoavredl cavvsesrtefdreecnhpeldoyi]rena giax e of
the first quarter. I n addition, manufacturing produ
manufacturing index stood at 55.3 remaihing above 50
down while imports expedited especially fuel i mport
Thus, trade balance turned into deficit]. Inflation
in the first quarter since the Bank of Japan contint
PMI Manufacturing and Retail Sales of Japan Export and Import Value
58 PMI Manufaciuring Retail Sales (RHS) 10 w0 Export Import
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Source: CEIC Source: CEIC
A Chi necsenomythe first quarter of 2014 expaepdegdsbyedod
guarter of last year, slowing down fromgre® pPereent
the previous quarter, the economy grew dg/cell.eh aRemg
sl owdown was primarily due to a decel erpatricemtofos i f
construction sectors in response to th qeiCadnoemi c r e
sustained growt h. Similarly, manufacturiing product i
sl owing down from 10.0 percent in the revious quar
due t-onwwiedci ng exports a year earlier hich caused
i mports increased which brought about the trade bal
since March 2013. However, the Renminbi began to dej
of China intervention measures including purchasing
wi dening the Renminbi daily trading band. I nflation

percent .

May
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China Economic growth rate Export and Trade balance of China
jereY — Expont Trade balance REs)2US¥ 94300
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A Newliywdusdaadmdmilers t he first quarter of 2014, the S
economies grew at a higher rate than the previous
economies sl owed down. The South Korea economy exp
from 3.7 percent in the previous quarter, thanks t
perfor mance. Meanwhil e, there were some sl owdown in
Taiwan economy grew by 3.0 percent driven | argely b
Singapore economy expanded by 5.1 percent, sl owi ng
due to a slowdown in the service sector specifical
Meanwhil e, production in manufacturing| and constru
previous quarter.

A ASEA&conomy the first guarter, the economies of I nd
grew by 5.2, 5.0, and 6.2 percent respectively, COl
previous quarter. The economic sl owdow of I ndonesi
percent . Meanwhil e, the I ndonesian rupiah Dbecame mc
Vietnam economy also decelerated following weak dome
credit expansion. However, more progress in resolvi
strengthen business sentiment. I n addition, export
the Malaysia economy enjoyed the expansion by grow
qguarters. This was mainly driven by private <consu
increased by 7.9 percent in |line with he recovery
average inflation remai ned hi gher t ha t he previo
production cost. Similarly, the Philippines economy
higher remittances wi t h 5.8 percent rowt h during
inflationary pressures started to increase.
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